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OGATA Taketora, President of the Liberal Party, stated the foUoving vieva 

regarding the political situation on 26 July 195^: 

a. SATOfAMA Ichiro has reversed his decision to retire as JPrlve m&ieter 
this year and to back the conservatiTs political merger; he is oov 
atteeptlng to retain control of the political s itua tion. P8HI Hobuauka, 
Secretary General of the Benoeratic Party, md HXKX Bukiohl, Cbairaan of 
the Peaocratlc Party Bxeeutlve Board, are ainoare in tbelr desire for 
the wrger and are vorking to bring It about; but KIKl is becotdLng cool 
tovard the nerger because of the activities of Agriculture and Forestry 
Minister KOHO Ichiro, who has risen to be de facto Deputy Prine Minister 
and is blocking the aergar, vhich voold threaten bis pover* KOBO has 
split vith MIKl and now controls EATOZANA, vbo« he is edrising to stay 

in power until the 1956 budget is passed. MIKI is losing lailuence. 

b. The Deaiocratlc neobers of the four-oan conference which la yUnning the 
merger cannot exdTorce the eoflqpliance of their party mea^era with the 
decisions of the conference. Hence the Liberals are forced to return 
to an independent position. The result may well be a Diet disaolutlcn, 
which would benefit only the Socialists. BATOZAMA thinks he is still 
popular, hut OGATA thinks the people are tired of EATOZANAU TaciUatlon. 
The Liberals will fight against dissolution of the Diet. 

c« EATOtAMA nay announce publicly, in September of October, bis decision 
not to retire. If he does so, the Liberals will split with the Demo- 
crats and an election will follow in January or Fabruary 1956. 

d. KOBO argues that the Democrats should continue the London negotiations 
with the Soviets as long as possible, and he puts this ahead of the 
conservative asrgar since the possibility of success at London would 
keep the DePK>crats in power. KOBQ's projected trip abroad la really 
to see MATSOMOTO Shuniehl, chief delegate* to tbs Jhpanes^^H|?^<Bt 
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negotlatlonfl , and instruct him to keep the negotiations golngv^ KONO 
Is Interested only in power, and not in the national interests. 

e. The Soviet bloc seems to be working to keep a weak government in 
office in Japan. The Communists are making overtures to well-known 
conservatives such as Kl^HARA Fusanosuke, HIRATSUKA Tsunejlro, and 
KITAMURA In an atten^pt to split the Japanese conseirvatlvea-S in- 
dividuals such as NAMBARA Shlgeru and OUCHI flyoe help this effoirt; 
as writers, when they return from the USSR they will write what they 
think will sell, 3 



Washington Comments 

1. In replying to a question In the Diet on 21 July, KONO stated that he 
was planning to visit Great Britain la order to study export naarkets 
for canned fish. 

2. KUBARA, a famous prewar rightist, is now president of the National 
Council for the Restoration of Diplomatic Relations with China and the 
USSR; HIRATSUKA is president of the Japan Fisheries Association and a 
Democratic Diet member from the Third District, Hokkaido; KITAMURA is 
probably KITAMURA Tokutaro, former Progreaslve Party member and now a 
Democratic Diet member from the Second District, Nagasaki Prefecture. 

3 . NAMBARA, a former president of Tokyo University, was reported by Kyodo 
Hews Agency to have reached Peiping on 6 June 1955 trom Moscow after 
conq)letlng a one -month tour of the USSR as a member of a 15«*mBix scientific 
mission headed by Dr. KAXA Seiji, chairmen of the Japan Council of Sciences. 
While in Peiping NAMBARA and OUCHI, who is President of Hosel University, 
had a meeting with CHOU £n-lal. 
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